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China: Largest source of “unicorns” after the US

Trend and characteristics

= Compared with the US, China’s scientific research, especially basic research, is still in a catch-up phase. As a
result, in the Al, hardware and biotech areas, the spending hasn't yielded many unicorns yet.

* On the other hand, China’s consumer market is large, fast-growing, yet under-developed, providing rich soil for
unirons riding business model innovation.

* |n the next few years, internet may continue to dominate, but Al/Big data and biotech should start to catch up.

China/HK listing regime overhaul

» Hong Kong and China both overhauled their listing regimes in 2018 to prepare for the next big wave.

» |n Hong Kong, pre-revenue early-stage biotech companies and companies with different voting right structures are
permitted for listing. A concessionary route to secondary listing for qualifying issuers was also created.

= In China, the China Depositary Receipt (CDR) was created, which solves the institutional bottleneck of getting
foreign-registered Chinese companies back home and can be expanded in the future.
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Unicorns by country — comparing China and the US

Number of Unicorns Aggregate Valuation

As at 20-Feb-19 No. % US$ bn %

China/HK 93 29% 327 30%

us 156 48% 558 52%

UK 16 5% 40 4%

India 13 4% 38 4%

APAC X China X India 19 6% 65 6%

Europex UK 21 6% 41 4%

Others 8 2% 12 1%

Total 326 100% 1,080 100%

Source: CB Insights, Credit Suisse

China Us Others
Avg. Valuation Avg. Valuation Avg. Valuation
No. of Deals % (US$ bn)|No. of Deals % (US$ bn)|No. of Deals % (US$ bn)
Internet/eCommerce/020/Games 49 52.7 4.47 45 28.8 4,52 37 48.1 3.09
Al/Big Data/Robotics/Software 13 14.0 1.75 62 39.7 2.28 18 23.4 1.96
Fintech 7 7.5 3.11 16 10.3 3.87 12 15.6 1.96
Old economy 12 12.9 1.89 11 7.1 5.62 5 6.5 1.30
Hardware/Semi 5 5.4 4.21 6 3.8 4.96 1 1.3 2.00
Auto/Machine 3 3.2 2.86 2 1.3 11.25 0 0.0 0.00
Healthcare/Biotech 4 4.3 2.63 14 9.0 2.99 4 5.2 3.43
Total 93 100 3.51 156 100 3.58 77 100 2.54
*Old economy includes Property, Retailing, Construction, Logistic and Media. Source: CB Insights, Credit Suisse
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China’s R&D spending compared to other economies

R&D as a % of GDP Average R&D spending per annum
51 500 - - 3650%
(% of GDP) (US$bn, PPP adj)
P - 300%
4 A 400 -
- 250%
3 T 300 T | QOO%
Q | QOO i . r 150%
® - 100%
100 * O S ¢
1 - 7 e e
'Y o ® ® - 50%
@] Q) @]
0 - 0 0%
= Q PUITI®sg SXIOLIACC m
> ;878988827956 CF > 2333858852557 S
s 53833 °%58%¢88 GRS 53385 °regh o
=~ <
m 2000-09 AVg ®2010-17 AVg m 2000-09 AVg m2010-17 AVg ®% Change (RHS)
Source: OECD, Credit Suisse Source: OECD, Credit Suisse

CREDITSUISSES CREDIT SUISSE, Equity Research, Asia Pacific



China is in a catch-up phase of basic research

China's R&D by research type
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China’s consumer market and investment market
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Sector highlights
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Unicorns in the “Big health” value chain
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Selected unicorns in China Al ecosystem
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DISCLOSURE APPENDIX AT THE BACK OF THIS REPORT CONTAINS IMPORTANT DISCLOSURES, ANALYST CERTIFICATIONS, LEGAL ENTITY DISCLOSURE AND THE STATUS OF NON-US
ANALYSTS. US Disclosure: Credit Suisse does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the Firm may have a conflict of interest that could
affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment decision.

Analyst Certitication

Vincent Chan, Kyna Wong and Serena Shao each certify, with respect to the companies or securities that the individual analyzes, that (1) the views
expressed in this report accurately reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her
compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report.

As of December 10, 2012 Analysts’ stock rating are defined as follows:

Outperform (O) : The stock’s total return is expected to outperform the relevant benchmark* over the next 12 months.

Neutral (N) : The stock’s total return is expected to be in line with the relevant benchmark* over the next 12 months.

Underperform (U) : The stock’s total return is expected to underperform the relevant benchmark* over the next 12 months.

*Relevant benchmark by region: As of 10th December 2012, Japanese ratings are based on a stock's total return relative to the analyst's coverage universe which
consists of all companies covered by the analyst within the relevant sector, with Outperforms representing the most attractive, Neutrals the less attractive, and
Underperforms the least attractive investment opportunities. As of 2nd October 2012, U.S. and Canadian as well as European ratings are based on a stock’s total return
relative to the analyst's coverage universe which consists of all companies covered by the analyst within the relevant sector, with Outperforms representing the most
attractive, Neutrals the less attractive, and Underperforms the least attractive investment opportunities. For Latin American and Asia stocks (excluding Japan and
Australia), ratings are based on a stock's total return relative to the average total return of the relevant country or regional benchmark (India - S&P BSE Sensex Index);
prior to 2nd October 2012 U.S. and Canadian ratings were based on (1) a stock's absolute total return potential to its current share price and (2) the relative
attractiveness of a stock’s total return potential within an analyst's coverage universe. For Australian and New Zealand stocks, the expected total return (ETR)
calculation includes 12-month rolling dividend yield. An Outperform rating is assigned where an ETR is greater than or equal to 7.5%; Underperform where an ETR less
than or equal to 5%. A Neutral may be assigned where the ETR is between -5% and 15%. The overlapping rating range allows analysts to assign a rating that puts ETR
in the context of associated risks. Prior to 18 May 2015, ETR ranges for Outperform and Underperform ratings did not overlap with Neutral thresholds between 15% and
7.5%, which was in operation from 7 July 2011

Restricted (R) : In certain circumstances, Credit Suisse policy and/or applicable law and regulations preclude certain types of communications,
including an investment recommendation, during the course of Credit Suisse's engagement in an investment banking transaction and in certain other
circumstances.

Not Rated (NR) : Credit Suisse Equity Research does not have an investment rating or view on the stock or any other securities related to the company
at this time.

Not Covered (NC) : Credit Suisse Equity Research does not provide ongoing coverage of the company or offer an investment rating or investment view
on the equity security of the company or related products.

Volatility Indicator [V] : A stock is defined as volatile if the stock price has moved up or down by 20% or more in a month in at least 8 of the past 24
months or the analyst expects significant volatility going forward.

Analysts’ sector weightings are distinct from analysts’ stock ratings and are based on the analyst’'s expectations for the fundamentals and/or valuation of
the sector* relative to the group’s historic fundamentals and/or valuation:

Overweight : The analyst’s expectation for the sector's fundamentals and/or valuation is favorable over the next 12 months.

Market Weight : The analyst's expectation for the sector’s fundamentals and/or valuation is neutral over the next 12 months.

Underweight : The analyst's expectation for the sector's fundamentals and/or valuation is cautious over the next 12 months.

*An analyst's coverage sector consists of all companies covered by the analyst within the relevant sector. An analyst may cover multiple sectors.

Credit Suisse's distribution of stock ratings (and banking clients) is:

Global Ratings Distribution

Rating Versus universe (%) Of which banking clients (%)
Outperform/Buy* 47% (33% banking clients)
Neutral/Hold* 39% (28% banking clients)
Underperform/Sell* 13% (21% banking clients)
Restricted 2%

*For purposes of the NYSE and FINRA ratings distribution disclosure requirements, our stock ratings of Outperform, Neutral, and Underperform most closely correspond
to Buy, Hold, and Sell, respectively; however, the meanings are not the same, as our stock ratings are determined on a relative basis. (Please refer to definitions above.)
An investor's decision to buy or sell a security should be based on investment objectives, current holdings, and other individual factors.

Important Global Disclosures

Credit Suisse's research reports are made available to clients through our proprietary research portal on CS PLUS. Credit Suisse research products
may also be made available through third-party vendors or alternate electronic means as a convenience. Certain research products are only made
available through CS PLUS. The services provided by Credit Suisse’s analysts to clients may depend on a specific client's preferences regarding the
frequency and manner of receiving communications, the client's risk profile and investment, the size and scope of the overall client relationship with the
Firm, as well as legal and regulatory constraints. To access all of Credit Suisse’s research that you are entitled to receive in the most timely manner,
please contact your sales representative or go to https:/plus.credit-suisse.com .

Credit Suisse’s policy is to update research reports as it deems appropriate, based on developments with the subject company, the sector or the market
that may have a material impact on the research views or opinions stated herein.

Credit Suisse's policy is only to publish investment research that is impartial, independent, clear, fair and not misleading. For more detail please refer to
Credit Suisse's Policies for Managing Conflicts of Interest in connection with Investment Research: https://www.credit-suisse.com/sites/disclaimers-
ib/en/managing-conflicts.html .

Credit Suisse has decided not to enter into business relationships with companies that Credit Suisse has determined to be involved in the development,
manufacture, or acquisition of anti-personnel mines and cluster munitions. For Credit Suisse's position on the issue, please see https://www.credit-
uisse.com/mec orporate/docs/about-us/responsibility/banking/policy-summaries-en.pdf .

The analyst(s) responsible for preparing this research report received compensation that is based upon various factors including Credit Suisse's total
revenues, a portion of which are generated by Credit Suisse's investment banking activities

For date and time of production, dissemination and history of recommendation for the subject company(ies) featured in this report, disseminated within
the past 12 months, please refer to the link: https://rave.credit-suisse.com/disclosures/view/report?i=417211&v=3vtzkgsjvyye71p2w81j0wd2r .
Important Regional Disclosures

Singapore recipients should contact Credit Suisse AG, Singapore Branch for any matters arising from this research report.

The analyst(s) involved in the preparation of this report may participate in events hosted by the subject company, including site visits. Credit Suisse
does not accept or permit analysts to accept payment or reimbursement for travel expenses associated with these events.

For Credit Suisse Securities (Canada), Inc.'s policies and procedures regarding the dissemination of equity research, please visit https://www.credit-
suisse.com/sites/disclaimers-ib/en/canada-research-policy.html.

Investors should note that income from such securities and other financial instruments, if any, may fluctuate and that price or value of such securities
and instruments may rise or fall and, in some cases, investors may lose their entire principal investment.

This research report is authored by:
Credit Suisse (Hong Kong) Limited Vincent Chan ; Kyna Wong ; Serena Shao

To the extent this is a report authored in whole or in part by a non-U.S. analyst and is made available in the U.S., the following are important disclosures
regarding any non-U.S. analyst contributors: The non-U.S. research analysts listed below (if any) are not registered/qualified as research analysts with
FINRA. The non-U.S. research analysts listed below may not be associated persons of CSSU and therefore may not be subject to the FINRA 2241 and
NYSE Rule 472 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account.

Credit Suisse (Hong Kong) Limited Vincent Chan ; Kyna Wong ; Serena Shao

Important disclosures regarding companies that are the subject of this report are available by calling +1 (877) 291-2683. The same important
disclosures, with the exception of valuation methodology and risk discussions, are also available on Credit Suisse’s disclosure website at
https://rave.credit-suisse.com/disclosures . For valuation methodology and risks associated with any recommendation, price target, or rating referenced
in this report, please refer to the disclosures section of the most recent report regarding the subject company.

Any information relat to the tax status of financial instruments discussed herein is not intended to provide tax advice or to be used by anyone to

prov&e tax aqvice. InWstors are urged to seek tax advice based on their particular circumstances from an independent tax professional.
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